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News from Thoroughbred Racing  
Pinnacle Sports On-Line - The Wal-Mart of Wagering 

 

The word got out fast in October.  Pinnacle Sports was offering a 7% rebate on all horse race bets with no 
strings attached to those that use its on-line wagering service.  It was too good to be true.  Maybe this was 
some sort of hype.  There are no other rebate shops that offer such a high percentage without a fixed level 
wagering, usually $50,000/month or more with a rebate as high as 7%.  What was the catch? 
 
The news is good - there was no rip off.  Not only does Pinnacle pay the 7% rebate, but they deposit the 
bonus into your betting account first thing in the morning.  That is a welcome benefit.  Thousands have 
flocked to the Pinnacle site and signed up, which has paralyzed its network from time to time.  Many 
users are reporting frequent problems with accessing the apparently overloaded horse wagering website. 
 
How does Pinnacle compare with other on-line betting service such as YOUBET or TVG?  Pinnacle’s 
horse site does not have a dazzling or particularly user-friendly interface and requires the user to exit the 
main wagering screen to choose a track and then return.  Every bet prompts the user to enter the password 
and that can be annoying.  But they do have a nice feature not found with the other services, a betting 
queue that allows you to make multiple bets and send them all at once and that helps save time.  Making 
exotic bets with multiple keys or part wheels can take extra time, but this is a problem common to all on-
line wagering.  Just about anything is better than making telephone wagers with an operator all day long. 
 
YOUBET and TVG take action on nearly every major and minor thoroughbred track in North America 
along with some International racing as well.  Pinnacle has a more limited selection of tracks, but all the 
major circuits are available and even a few smaller plants can be bet.  The pick-6 is not available on Pin-
nacle while it is on the others.   
 
Pinnacle Sports is not under the flag of the USA or Canada, they are an off-shore entity.  As with all such 
Caribbean or Central American outlets there is no guarantee that your money is entirely safe.  There is no 
recourse if they go belly up and your winnings go with them.  But scandal and corporate greed in the U.S. 
has plundered far more investor money under the protection of the U.S. government laws than has been 
lost with off-shore casinos or sports books that failed.  Pinnacle and most other international wagering 
outlets have massive holdings from gambling and are in no danger of collapse.      
 
Apparently Pinnacle is pushing most of the wagering dollars into a pari-mutuel hub.  They would not be 
able to offer the rebate and full track odds otherwise.  Most off-shore wagering outlets have limits on 
exotic winnings, such as a maximum trifecta price of $500.  This is because they book the bets without 
putting the money into the track's simulcast pool.  I have not hit a "signer" with Pinnacle yet, but suspect 
there will be no reportage to the IRS despite the fact that the bet is placed in the track pool.  I have hit 
large payoffs on YOUBET from time to time and they immediately deposit the entire amount (up to 
$5000) into the betting account and send a 1099 IRS form at the end of the year.  What if you hit a payoff 
over $5000 on Pinnacle - will the 28% takeout apply or will the entire amount be given to you without 
follow up?  Many of us would like to know the answer to that, please email me if you hit one of those 
with Pinnacle and let us know what happened.   
  
Pinnacle on-line also offers a diverse menu of sports wagers with very low vigorish (the percentage paid 
to the bookmaker).  Football and Basketball have a charitable 5% take (not 10% as in Vegas).  They also 
have parlays and teasers with far more generous opportunities than anything you'll find with your local 
bookmaker or the Vegas sports books.  There is no rebate offered on the sports as the takeout is already 
reduced in half from the standard bookmaker juice. 
 
On page-3 we'll talk about the bottom line regarding rebates.  To conclude the discussion about Pinnacle 
it is apparent that they have done something previously unheard of for the average horseplayer.  The 
thoroughbred wagering industry should take notice and realize that bettors are smart consumers and aware 
of how the percentages affect them.  
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News from Thoroughbred Racing  
The Future of Rebates 

 

Will the generous Pinnacle 7% payback be the beginning or the end of the unrestricted rebates?  There are 
many voices out there that oppose the rebates.  A majority of track managers, horseman and state legisla-
tors feel that the rebate money should instead be sent to them as added revenue.  There have been 
instances where tracks threatened to cutoff a simulcast outlet if they continue to give their players a per-
centage payback.  Currently there are no advertised rebate programs in North America because of this 
pressure.  The issue is in limbo. 
 
The NTRA Players Committee, a group of handicappers and horse bettors organized by the NTRA to 
offer intelligent suggestions on behalf of all players, has recommended strongly that the tracks do not 
penalize or threaten shutoff to wagering outlets that offer rebates.  How much clout the committee can 
exert is uncertain, but at least the NTRA is saying they are taking them seriously.   
 
There is indisputable evidence that lower takeouts result in more wagering.  Many tracks would like to 
lower the percentage for the players, but the politics and legislative red tape necessary is difficult, costly 
and met with resistance by money-hungry state bureaucrats.  Rebates are the shortcut to attracting more 
wagering as players are immediately rewarded for every wager, a powerful incentive to bet more.  A 7% 
bonus will effectively lower the takeout to single digits for the Win-Place-Show bettor.  As a result, many 
good horseplayers would move from frustrating break-even status to solid winners.  Exotic wagers are 
taxed higher, typically 17% - 25% - a steep mountain to climb for player profits - so rebates are a godsend 
and perhaps the only way to turn a buck. 
 
Rebates are directly related to the takeout.  Simulcast centers deduct the same percentage hold as the host 
racetrack and typically send 3%-5% of their take back to the track along with the applicable taxes.  This 
leaves half or more takeout in their pockets for expenses and profit.  Obviously they would prefer that 
players wager more on exotics so they can extract a larger hold.  The greater hold on exotics allows some 
providers to quietly rebate 10%-13% to their best customers (typically betting $100,000 a month or 
more).  A horseplayer that can realize at least a 0.92 ROI on his exotic bets will be able to churn a consid-
erable profit with a 10% or greater payback when betting large amounts every month.  On page-4 we'll 
discuss how an average player can benefit considerably from rebates. 
 
The most efficient markets for both buyer and seller are those that are competitive and open.  The thor-
oughbred industry would benefit tremendously from the outpouring of money that would result from 
unrestricted competition for rebates.  If all simulcast outlets and on-line providers could openly offer their 
players generous rebates, horserace betting would experience a resurgence.  Currently in California, there 
is a futile attempt to reward players through a point system called "California Rewards Network".  The 
restrictions and payback are very limited.  All wagers must be placed in person at California tracks or 
simulcast centers to earn points for each dollar wagered.  Rewarding a free admission to the grandstand or 
a box of popcorn for betting $1000 is hardly going to cause a stampede of new money.  But at least it was 
a step in the right direction.   
 
If the tracks want more live bodies, they should immediately offer 5% returns on every dollar bet there.  
This would instantly turn every losing ticket into a little cash.  The positive feedback from such a system 
would have a huge psychological effect on every bettor and would instantly improve attendance.       
 
On-line providers such as YOUBET, TVG and XPRESSBET ought to be able to compete for customers 
by offering bonuses and rebates without any threat from the host tracks.  Their reduced overhead (due to 
not having to employ tellers) allows them more flexibility with bonuses.  This would bring back most of 
the wagering dollars currently being sent to offshore sports books and would effectively eliminate horse 
bets that go to illegal bookmakers.  Let's hope that the smashing success of Pinnacle's 7% rebate is a 
wake-up call for entire industry and that instead of using their energy to stop it, they will embrace the idea 
and increase the circulation of wagering dollars. 
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News from Thoroughbred Racing  
Rebates = Profits 

 

For those of you taking advantage of the Pinnacle 7% rebate or similar paybacks from other sources, you 
can exploit the bonus to make real dollars beyond your normal wagering activity.  I have an example 
spot-play on page-5 that encompasses all of the necessary elements to work a successful rebate churn.  
First we'll discuss the hard facts of taking this on.   
 
• An ROI of 0.97 (-3%) or better from 1000 plays or more in a 1-year period.  About 2-5 plays per day. 
 

• A very high cashing percentage.  This usually means betting to Place.  
 
To make any significant profits from rebates alone requires larger than normal bet sizes and wagering a 
higher percentage of the bankroll on every play.  To avoid ruin, it is critical to develop a mechanical spot-
play that hits at minimum 50% with 60% or higher much preferred.  This makes Place wagering the ideal 
vehicle.  One thing to keep in mind; Pinnacle and most other simulcast providers do not pay rebates on 
Place and Show payoffs under $2.30.  While Show wagers are safer, it is almost impossible to realize an 
ROI greater than 0.95.  The most important detail the player must accept is the need to avoid run outs of 
more than a few races.  Nothing destroys the plan or the attitude faster than losing 5 or 6 in or row.   
 
You may be able to develop fatter ROI from methods with lower win percentages by scoring with high 
priced horses.  But longshots spot-plays are not recommended for rebate grinding.  Cashing consistently 
and without long losing streaks is the key.  Shooting for overlays and high mutuals is part of a different 
strategy that requires a larger bankroll and smaller cut of the bank to deal with lengthy losing streaks. 
Certainly the rebate is a huge help, but if you want to invest in pure rebate profits, then larger bets and 
low volatility must be the game plan.    
 
Assuming a 7% rebate and a documented steady ROI of 0.98 (-2%) you can net a 5% gain on every dollar 
wagered.  Let's do the math to figure how this translates into real dollars.  
 

Example of potential rebate profits 
Betting $100 per play; 250 days of the year; an average of 3-plays per day. 
Total wagers = $75,000 
Net profit on 5% rebate = $3,750 
 
Can't buy a new car or send the kids to college with that $3,750.  But it is not a bad return for a mechani-
cal effort with a modest low-risk bankroll.  The natural inclination to earn more is to raise the bet size or 
use a progressive betting method such as 'percentage of bankroll' to increase profits.  This raises other 
issues immediately.  Place wagers of more than $200 at small tracks on a weekday will lower the mutuel 
payoff a notch and possibly cost you that narrow margin needed for profits.  Avoiding these situations 
and betting only on weekends and at major tracks will cut into the play count considerably.  It's a juggling 
act and requires constant observation of the pools and wagering patterns.  You may decide that Win bets 
are a more logical course if you want to bet larger amounts.  But that can be precarious even with hit rates 
above 40% winners.  Run outs of 8 or more may kill the motivation to go further. 
 
For most high-rollers taking advantage of 10% or higher rebates (minimum $100,000 in action per 
month) they understand that large bets into the Win and Place pools are self-defeating.  Not only will a 
large wager typically lower their own return, but may attract unwanted public attention to the betting 
action.  For this reason, they mix it up with a plethora of exotic action - particularly the trifecta, super-
fecta, pick3,4,6 pools, in which the payoffs are not known until the betting is over.  Remember, the object 
is to come as close as possible to breaking even with the wagers themselves.  The profit is in the rebate, 
so the more money they can effectively bet into the pools the better.  If they are able to bet offshore or in 
Vegas, the ideal wager is the 'house quinella' which is computed [Win] x [1/2 Place] and does not have its 
own pool and usually pays better than the track quinella.  If the net return after rebate is a modest 5%, a 
$100,000 worth of action in a month generates $5,000 in profit.    
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Betting Strategy  
Taking Advantage of Rebates with a Spot Play 

 

Now let's formulate a spot play with strict parameters that hits above 60% on Place bets.  Our goal is to 
go forward with it in the hopes that the ROI will not drop below 0.95 so that our 7% rebate will prove 
profitable over a 100 race cycle.  A best case scenario would be a positive ROI for the play itself and our 
rebate will be a generous bonus.  After each 100 race period the player should reexamine the results and 
bottom line prior to the next 100-race cycle and improvise as necessary.    
 

Below are the parameters of a play I researched using PL-5 ==> 
 

• Fast Dirt 6f - 9f  (most recognized tracks and class levels were used) 
• K rank = 1 
• K-rating 108 or higher (nKrtg >= 107.5 for those using the HX4 export) 
• Quirin points +5 or more. 
• Fr1 rank = 1 
• EP rank = 1 or 2 
• Trainer rank = 1 
 

These rules will provide us with a horse that dominates with early speed on dirt and has a general overall 
edge as well.  The top trainer is the icing on the cake.  Note: requiring a workout rating of 80+ improves 
this play considerably pushing the ROI over 1.03, but the play count drops well below the 1000 level 
desired for regular daily play.  Another note: the results below are based on data obtained after scratches, 
so results will vary if wagers are made prior to knowing the final composition of the field.  
 

Results of 1yr Test with above parameters betting Place only 
Total bets = 1,229 
Win/Place hit rate = 63% 
Average Place Mutuel = $3.14 
ROI = 0.99 (-1%) 
 

(Note: Win rate = 39% ROI 0.96) 
 

As they say in all the diet and weight-loss ads, "your results may vary"!  Experience tells me that the ROI 
will usually take a drop going forward.  The reason for this is that most handicappers are researching the 
same recent past results and are focusing on similar factors that produce high win rates.  This is enough to 
produce a bandwagon effect of lowering the average mutuel, even though the win percentage will remain 
the same.  But this won't always happen, sometimes the results get better.  We also have a built in safety 
net with the rebate, so the downside is very small here. 
 

Now we want to run this play through the wash with our rebate in tow.  I'll program the computer to run a 
series of 100-race cycles.  We'll run a thousand of these cycles and determine what our typical return 
would be flat betting and then try percentage of bankroll to see if we can increase our profits.  Our start-
ing bankroll will be $2000 in this first test.  We'll be wagering $100 per play or 5% of the bank.  This is 
reasonable considering out hit rate is over 60% and a run out of more than 10 is highly unlikely.  Read the 
underlined specs below carefully. 
 

1000 Simulated bet cycles - Start-Bank $2000  Flat Bet $100 per race  100 races per cycle  Rebate 7% 
 

Average Mutuel = $3.12 (ROI = 0.99) 
AVG Finish Bank = $2,532  
HIGH Bank = $4,868 
LOW Bank = $188 
Run Outs (Bust) = 0 
Longest Win Streak = 17 
Longest Losing Streak = 8 
Profit cycles = 726 (Loss cycles = 274) 
 

Analysis and more simulation follow on page-6. 
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Betting Strategy  
Simulated Betting Cycles w/ Rebates 

 

Analysis of data from bottom of page-5 
We know from the spot play statistics (63% hits 0.99 ROI) that we will typically break even in any 100 
race sample with no rebate.  But with a 7% rebate working on every wager, the play generates more than 
$500 profit on average from a 100-race cycle.  In one lucky cycle the return was a whopping $2,868 
profit.  An excellent 726 (72.6%) of the 1000 cycles returned a profit (finish bank > $2000).  Only 27.4% 
of them were losses (finish bank below $2000).  There were no busts in the entire 1000 cycles, but one 
bad run lowered the bank to just $188, which for all practical purposes is a bust from a starting bank of 
$2000.  But that was obviously a fluke and in general this play is profitable most of the time and very 
"safe" in terms of bankroll fluctuation. 
 
As I mentioned earlier, these types of high percentage spot plays do not tend to go forward with the 
expected ROI.  Let's play devils advocate and assume the average mutuel will drop to $3.00 in the future.  
We retain our 63% hit rate on Place bets and that gives us an effective ROI of under 0.95 (-5.5%).  
Below are the stats for 1000 cycles of 100 races betting $100 on each play from a $2000 bankroll. 
 

1000 Simulated bet cycles - Start-Bank $2000  Flat Bet $100 per race  100 races per cycle  Rebate 7% 
 

Average Mutuel = $3.00 (ROI = 0.945) 
AVG Finish Bank = $2,210  
HIGH Bank = $4,550 
LOW Bank = $0 
Run Outs (Bust) = 3 
Longest Win Streak = 18 
Longest Losing Streak = 7 
Profit cycles = 526 (Loss cycles = 474) 
 

Analysis 
Going forward our simulated average mutuel dropped just 12 cents to $3.00 even.  This apparently small 
reduction in our return has a stunning effect on our expectation.  Now our typical profit is just $210 per 
100-race cycle and only a bare majority of our runs (52.6%) show positive at the end.  We also experience 
3 bust cycles, losing our entire $2000 bankroll despite cashing 63% of our tickets!  This is sobering news 
for anyone uncovering a potential spot play based on high percentage hits.  The rebate still allows us to 
keep our head above water and there was a $2550 smash run, so hope springs eternal. 
 
Before we go on and look at the same plays with a percentage of bankroll simulation, let me tell you part 
of the experience with betting into a clear 2%-4% profit with a concealed blackjack computer in the 
1980's.  The small black "Casey" hidden in my shoe played a perfect game of blackjack and handled all 
bet sizing and decisions to the maximum advantage.  With single deck action, the expectation could be as 
high as 5% on every bet.  Playing 'black chip' ($100) base unit with 40-80 hands per hour, you can figure 
the math and the return.  But even with such a apparent lucrative advantage, we experienced some 
inexplicable losing streaks - massive losses and unbelievable bad luck hand after hand.  Was it errors in 
play or just a normal fluctuation that could cause such a dip?  Certainly both.  No horseplayer escapes 
messing up a bet either, and while volatility is not as extreme with horse betting as blackjack, the peaks 
and valleys are going to occur as shown from the 1000 cycles betting stats above.  A key attribute to 
becoming a successful gambler is recognizing how you deal with the inevitable downturn.  
 
Percentage of Bankroll 
Would using a more imaginative or aggressive betting strategy help our cause with the 63% play?  No 
amount of clever bet sizing is going to turn a losing ROI into a positive return.  But with a rebate of 7% 
let's find out if using the classic percentage of bankroll will fatten our profit.  We'll keep our starting bank 
at $2000 and wager 5% of the new bankroll after each race decision.  The bankroll is immediately aided 
by the rebate which is paid back at the moment of the wager.  Stats for 1000 cycles are found on page-7. 
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Betting Strategy  
Simulated Betting Cycles w/ Rebates 

 

For this simulation we'll retain the $3.00 average mutuel (ROI -5.5%) and 63% cash rate from the last 
test, but our wagers will change depending on the amount of the current bank.  Our opening bet is still 
$100 (5% of $2000 bank) but will change, sometimes radically, depending on our balance before each 
wager.  For example, if the bankroll were to drop to $1000, our bet would be just $50.  
 
1000 Simulated bet cycles - Start-Bank $2000  Bets are 5% of  Bankroll  100 races per cycle  Rebate: 7% 
 

Average Mutuel = $3.00 (ROI = 0.95) 
AVG Finish Bank = $2,254  
HIGH Bank = $6,775 
LOW Bank = $668 
Run Outs (Bust) = 0 
Longest Win Streak = 17 
Longest Losing Streak = 9 
Profit cycles = 554 (Loss cycles = 446) 
 

Analysis 
Our average 100-race cycle returned about the same as the flat betting, about $250 on average.  But there 
were considerable advantages to using the percentage of bankroll method - the downside is reduced.  
Notice that the LOW bank was only $668, and that is the worse case scenario.  We had more profit cycles 
than the flat-bet test and the upside potential is huge including one big run that produced a final bankroll 
of $6,775, which is nearly $5000 in profits from our starting bank of $2000.   
 
Let's try the above with a more aggressive 10% of the bankroll, the start bet will be $200.   
 

1000 Simulated bet cycles - Start-Bank $2000  Bets are 10% of  Bankroll  100 races/cycle  Rebate: 7% 
 

Average Mutuel = $3.00 (ROI = 0.95) 
AVG Finish Bank = $2,831  
HIGH Bank = $20,576 
LOW Bank = $181 
Run Outs (Bust) = 0 
Longest Win Streak = 17 
Longest Losing Streak = 8 
Profit cycles = 486 (Loss cycles = 514) 
 

The rebate accumulation was rapidly accelerated during a long winning streak causing some unbelievable 
profit levels, including one that netted $18,576.  But that is not a realistic assessment.  At the point of 
reaching a $10,000 bankroll the wager would have increased to $1,000 and that would certainly be cutting 
your own profits on Place bets at all but the top tracks on weekends.  At some point there is a diminishing 
return to the upside from the simulation.  On the down-side here, there are problems.  There were more 
loss cycles (51%) than profit cycles (49%) and while there was no bust, once the bankroll drops below 
$500 the wager level pretty much causes stagnation and it would be difficult to climb out of the hole.  
 
Summary 
I played it pretty conservative for most of these tests.  Most HTR players should be able to uncover a play 
that produces an ROI above 0.95 going forward using the (K) rating.  But you must have that 7% rebate 
or profits will not be possible.  You can decide on your betting strategy depending on your comfort level 
and personality, perhaps finding a median between the 5% of bank for maximum safety and the more 
potent 10% of bankroll, which is riskier but can be surprisingly profitable if things go well.   
 
Every horseplayer will benefit big-time from a rebate program.  Hopefully the future will bring expansion 
to the American market and the on-line wagering services will start competing with rebates to get more 
action from eager players.  For now, the offshore services are the best alternative and Pinnacle is the only 
place to get the 7% for all bet levels.  
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Betting Strategy 
5-Horse Trifecta Box  

 

A $1 five-horse trifecta costs $60.  Is it possible that the wager can be systematically profitable despite 
the accumulating cost of playing a $60 ticket every time?  We'll test the idea by using the (K) rating, a 
factor we would expect to get a pretty high percentage of trifecta hits from the top-5.  The (K) will some-
what mirror the top 5 favorites, but is much better at getting longshots into the mix than using the tote-
board or morning line.  We may be able to learn more by separating the data by individual track and ask-
ing the following questions ==>   
 

• What is a typical hit rate (number of times the wager is cashed in 100 tries) for a 5-horse box?  Are 
the 1-2-3 finish results predictable often enough to make any money?  

 

• What is the average payoff and ROI at each track?  Are some tracks paying more generously in the 
trifecta than others?  Where are we getting the best value for our money with this bet? 

 

• Is there any logic in playing a 5-horse box for profits - even if the player can get a generous rebate? 
 

• Does a mechanical method of play using a single factor make any sense for the trifecta?   
 
Data Key 
Top5K% = accumulated win percentage of the top 5 (K) 
TriHit% = percentage of time the top-5 (K) box hit the trifecta. 
Avg. Mut. = The average payback when the trifecta 5-horse (K) box cashed. 
ROI = Return for each $1 invested in the wager ($60 cost per bet). 
High = Highest $1 trifecta hit in the sample. 
 
I tested any type of race as long as it had a field of 8 or more.  Ties are rarely a problem with the (K) as it 
is ranked as a decimal number internally.  But to be absolutely safe, I programmed the test to skip any 
race that found a tie among the top-5 (K).  I chose the most popular tracks for the list.   
 
K - rating / box top-5 in the trifecta 
Track     Top5K%      TriHit%   Avg Mut.   ROI     High 
 

AP         80%          30%      $187     0.88    $3266 
AQU        84%          37%      $105     0.64    $1489 
BEL        82%          34%      $124     0.69    $1236 
BM         81%          35%      $113     0.65    $ 478 
CD         80%          33%      $147     0.81    $1447 
CRC        81%          34%      $136     0.77    $2547 
DEL        81%          33%      $157     0.87    $1308 
DMR        85%          32%      $149     0.82    $ 908 
ELP        80%          33%      $150     0.88    $1621 
FG         82%          33%      $149     0.86    $1626 
GG         82%          37%      $133     0.81    $ 362 
GP         83%          28%      $140     0.66    $2421 
HAW        77%          24%      $202     0.80    $2116 
HOU        80%          36%      $143     0.86    $1178 
KEE        75%          29%      $147     0.70    $1665 
LAD        85%          39%      $138     0.88    $3090 
LRL        84%          36%      $124     0.75    $ 831 
LS         84%          35%      $151     0.60    $ 987 
 
(continued on next page) 
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Betting Strategy 
5-Horse Trifecta Box --- Analysis 

 

K - rating / box top-5 in the trifecta (continued) 
Track     Top5K%      TriHit%   Avg Mut.    ROI     High 
 

 

MED        81%          35%      $154      0.90    $1366 
MNR        80%          32%      $142      0.76    $1476 
MTH        83%          37%      $122      0.75    $1406 
OP         85%          34%      $155      0.89    $1145 
PIM        84%          36%      $103      0.62    $ 760 
PRM        80%          33%      $166      0.90    $2304 
RET        86%          32%      $159      0.84    $1022 
SA         80%          33%      $142      0.78    $ 754 
SAR        79%          32%      $169      0.90    $1673 
TP         76%          27%      $150      0.67    $ 917 
TUP        81%          33%      $116      0.64    $ 705 
WO         79%          28%      $153      0.72    $1412 
 
Keep in mind that this test was based on fields of 8 or more only.  Average field size is therefore larger 
than in an unfiltered sample.  On average, one of the top five (K) ranks will win 4 out of every 5 races 
(80%).  Playing a 5-horse trifecta box of those five top ranked (K) horses will typically hit about 1/3 of 
the time (33%).  Doing the math tells us that that will need an average return of about $180 in order to 
break even with a $60 wager.  Unfortunately the actual average is around $140 and that will lead to sub-
stantial losses.  Some points to remember about playing the trifecta ==> 
 

• If you want to net a profit in the trifecta it is absolutely necessary to hit a big payoff ($500 or more) 
from time to time.  Grinding out profits from this wager with low to modest hits (under $150) is 
futile.  The player is caught between a rock and hard place with the tri because on one hand it is 
necessary to play it 'deep' (play large enough tickets to hit it regularly). On the other hand, long losing 
streaks are inevitable and will wipe out the bankroll quickly if bet sizes are too large.   

 

• While some of the tracks did produce an ROI toward 0.90, this is not enough to gain an appreciable 
profit even if a rebate of 10% can be had.   

 

• The two Chicago tracks, AP and HAW show the highest average payoffs for the 5-horse (K) box.  
Yet they also have a relatively low hit rate (30% and 27%) and a whopping "high mutuel".  Bottom 
line is that these tracks are the best bets for trifecta "bomb" players.  Stay away if you like safety.  

 

• Overall I would choose OP as the best place to play the 5-horse (K) box.  One of the top-5 will win 
over 85% of the time at OP and trifecta hit rate and average payoff are above average.  LAD would be 
my second choice based on all factors shown above. 

 

• Better results can be obtained by picking spots to play the 5-horse box.  Many of the winning trifecta 
paid under $60 and were obvious pass races from the start.  A race that features two strong favorites 
is likely to pay poorly if both of the horses hit the board.  The best opportunities are races in which 
the betting is wide open.  This happens more frequently in claimers and turf races.   

 

• Most of the same advice that applies to tournament play is applicable for making money in the 
trifecta.  You won't win a tournament unless you hit a fat priced winner, and you won't make money 
playing the trifecta unless you commit to playing it for large scores.  

 

• Trifecta play is also somewhat analogous to playing video poker.  While intelligent play can keep you 
in the game awhile, long term profits are entirely dependent on eventually hitting a royal flush.  You 
need that 'royal flush' of a payoff to get ahead with the trifecta as well.  The dilemma for all of us that 
play the trifecta -- can we keep our heads above water long enough to arrive at the big one?  It is a 
difficult juggling act to maintain an active bankroll while firing away to hit the $2000 payoff. 
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Handicapping Class 
Mechanical Class Rating Methods 

 

Jeff S. a subscriber from New York, asked if any of the mechanical methods for computing class still 
have any merit.  With purse values often inflated due to slot revenue, lucrative state-bred incentives and 
huge prize money for 2yr and 3yr it is questionable whether or not horses can be judged on earnings 
based formulas.  Will review here the three common methods to assess class that rely on the traditional 
money box.  Jeff also wanted to know if the combination of the three could be rolled into a formula that 
would improve the results overall.  He suggested a formula he had recalled that combines these three 
factors into a single comparable class rating.  The three individual components --- 
 

1. Earnings Per Start (EPS) found by dividing the horse's earnings from a designated period (we'll 
use "current year" unless the horse has less than 6 starts, in which we add "previous year").  

 

2. Average Purse Value (APV) is computed by multiplying Wins x .55, 2nds x .20 and 3rds x .15 to 
and then dividing the earnings for the designated period by this number.  

 

3. In-The-Money (ITM) percentage found by dividing the total of win-place-show finishes by starts 
during the designated period. 

 

Example 
HORSEA shows earnings of $25,000 from a record of 08-1-2-2 (8 starts, 1 win, 2 seconds, 2 thirds) for 
the current year.  
 

EPS = $25,000 / 8 = $3,125
APV = $25000 / 1.25 = $20,000
ITM = 5 / 8 = 62.5% or .63
 
Now we'll look at a test result with the individual class factor rankings 1-2 using non-maiden fast dirt 
races for older horses only.  These parameters will give us a fair look at the three components without the 
complicating problems inherit with mud, grass, maidens and younger horses.   
 
Class factor rankings  3up Non-maiden races  5.5f-10.0f Fast Dirt 
 

Factor     Plays     Win%   ROI     W+P% 
 

EPS-1      29083     22%    0.81    39% 
EPS-2      29064     17%    0.80    34% 
 

APV-1      29084     21%    0.82    37% 
APV-2      29065     16%    0.83    32% 
 

ITM-1      32464     19%    0.79    36% 
ITM-2      29890     16%    0.78    33% 
 
The combo formula attempts to relate all three elements by re-computing the EPS and APV into decimals 
values that can be added with relative strength to the ITM.  Maximum value = 1.00 in a cases.  I won't go 
into the final formula that Jeff related as it takes more explaining than we have space for - but I know that 
many of you have used similar conventions in the past.  The object is to diminish the individual weak-
nesses of each factor and find a stronger overall class comparison.  Let's see how it works out ==> 
 

Factor     Plays     Win%   ROI     W+P% 
 

Combo-1    29075     23%    0.81    40% 
Combo-2    29055     18%    0.79    34% 
 

Analysis 
The results above are the reason I decided not to use a similar class rating in HTR2.  I had tested each of 
these methods in the past using some modifications and was unable to exceed the results of the simple 
ACL (Average Competition Level) rating.  The combo formula does exceed the predictive rates of the 
other three, and the win% is very reasonable, but these horses seem to be drastically over-bet by the pub-
lic.  Thank you Jeff S. for helping me with this article and the idea for the combo formula.    
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Software Update Information 
HTR2001 Upgrade - December 5, 2003 

 

A significant upgrade for the Tester in HTR2 will be released this month.  I have redesigned the output 
screen with better organization and more informative data.  As a user, you don't have to do anything 
different except set the filters, run the 'robot' and get the results.  Below is a listing of the factors that will 
appear with the standard statistics.  An additional filter option appears, [  ] ML 5/1+  checking this option 
will test (only) those horses with MLO 5/1 more, a good method for searching out winning longshot 
factors.  
 

(K)= 1-9 (rankings) 
 

K110 (K)rating 110 or higher 
($) Longshot Alert   
 

Fr1-1 (same as Ev = 1) 
Fr1-2 (save as Ev = 2) 
 

E/P-1 (2nd call pace rating, ranking will be congruent to PAC rank) 
E/P-2 
 

A/P-1 (Average Pace rating, ranking will be congruent to PER rank) 
A/P-2 
 

S/P-1 
S/P-2 
 

L/P-1 (same as Lv = 1) 
L/P-2 (same as Lv = 2) 
 

Fr3-1 
Fr3-2 
 

VEL-1 (Same as nVEL, or Velocity Score) 
VEL-2 
 

C90-1 (Best Cramer figure last 90 days rank) 
C90-2 
 

HTR-1 (HTR Consensus rank) 
HTR-2 
 

WK-1 (workout ranking) 
WK-2  
WK-80+ (workout rating 80 or higher) 
WK-85+ (workout rating 85 or higher) 
 

Trn-1 (Trainer rank) 
Trn-2  
Trn350 (Trainer rated 350 or more) 
 

Jky-1 (Jockey rank) 
Jky-2  
Jky300 (Jockey rated 300 or higher) 
 
 

MLO-1 (Morning Line favorite) 
MLO-2 (Morning Line 2nd choice) 
 

Pscan (shown with ranges) 
 

Longshots (% of races with winners that paid $15 or more)  
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Late News – Tournaments / HTR People in the News 
 

The program upgrade with the refurbished Tester should be available from our software 
download site by the time you read this.  Be sure you have downloaded HTR2.exe for "Decem-
ber 5, 2003" and over-write the previous version.  I also fixed a few minor bugs that users had 
reported - thanks to those that emailed the information on those. 
 
Congratulations to one of our newest HTR subscribers, Michael McKee and his wife for winning 
the Portland Meadows qualifier last month and making it to the NTRA Handicapping Champion-
ship in January at Bally's.  Amazingly, he was using HTR for the very first time that weekend!  
The other 5 HTR subscribers already qualified are Don Nadermann and wife Sue, Henry 
Damgaard, Bob Ramos, Doug Craft and Mike Mayo.   
 
I'll be at Turf Paradise on December 12 along with several others from HTR taking that last shot 
at a qualifying spot and trying to make it to Bally's for the finals on January 24.   
 
 
 
 

 
HTR is a service of – 
 

KM Software 
PMB 315 
5024 Katella Ave 
Los Alamitos, CA  90720 
 

Voicemail:  714-366-1HTR 
Fax:  714-693-3399 
Email:  kmsoft@earthlink.net
Free HTR website (software updates):  www.homebased2.com/km

 
HTR Monthly Report is an on-line newsletter and is normally completed at the end of each month, then 
placed on the HTR member (download) web site.  This is not a free publication.  Monthly members of 
HTR can view the newsletter for no charge on-line, Adobe Reader software (free) required.  If you are not 
an HTR download customer, or prefer a printed version mailed to you, a newsletter subscription is avail-
able for a $79/year.  Comments and suggestions are always welcome. 
 
Products and services from KM Software 
HTR Unlimited Download: $119/mo includes the on-line edition of this newsletter. 
HTR Monthly Report newsletter: $79 for a one year subscription mailed 1st class. 
HTR Software FREE, requires download subscription for use. 
 Download the latest copy of HTR software from our web site. 

KM Software has been a licensed business in California since 1993. 

mailto:kmsoft@earthlink.net
http://www.homebased2.com/km

	December 2003
	Brought to you by –
	KM Software
	This Month

	Each month, the current edition of the HTR Monthly Report is

	Pinnacle Sports On-Line - The Wal-Mart of Wagering
	The Future of Rebates
	Rebates = Profits
	5-Horse Trifecta Box
	5-Horse Trifecta Box --- Analysis


	HTR2001 Upgrade - December 5, 2003
	HTR is a service of –
	5024 Katella Ave
	Voicemail:  714-366-1HTR





